HOME EQUITY SYSTEM

NOTE AND DISCLOSURE STATEMENT

DATE ACCOUNT NUMBER NOTE NUMBER CONTRACT NUMBER REFERENCE NUMBER MATURITY DATE
| BORROWER 1 BORROWER 2 |
NAME AND ADDRESS NAME (AND ADDRESS IF DIFFERENT FROM BORROWER 1)

| BORROWER 3 BORROWER 4 |
In this agreement "you", "your", or "I" mean each person who signs this agreement. The credit union whose name

appears above and anyone who takes this Note by transfer and is entitled to receive payments under this Note will be
called the "Note Holder." The terms on page 2 are part of this agreement.

TRUTH IN LENDING DISCLOSURE ‘e’ means an estimate

ANNUAL PERCENTAGE RATE FINANCE CHARGE Amount Financed Total of Payments Prepayment: If you pay

The cost of your credit as a yearly rate. The dollar amount the The amount of credit The amount you will have off early you \INIII not have
credit will cost you. provided to you or on paid after you have made all to pay a pena ty-
your behalf. payments as scheduled.

% $ $ $

Property Insurance: You may
obtain  property insurance
Rate & Monthly Payment | from anyone you want that is
acceptable to the credit union.
Interest Rate % If you get the insurance from

Principal + Interest Payment $ the credit union you will pay

INTEREST RATE AND PAYMENT SUMMARY

Est. Taxes + Insurance (Escrow) $ $
(Includes Private Mortgage Insurance)

Total Est. Monthly Payment $ Filing Fees g

There is no guarantee that you will be able to refinance to lower your rate and payments.

[IBalloon Payment (Check if applicable)  Final Balloon Payment due $

Security: You are giving a security interest in your real estate. You are giving [_] a security interest in your shares and/or
deposits in the credit union; and [_] the goods/property being purchased; [ ] Other (Describe)

] Assumption: Someone buying your dwelling cannot assume the remainder of the loan on the original terms.

Late Charge:

Itemization of the Amount Financed: You have the right to receive at this time an Itemization of the Amount Financed.
[] You want an Itemization. [] You do not want an Itemization.

See your contract documents for any additional information about nonpayment, default, and any required repayment in
full before the scheduled date.

You are not required to complete this agreement merely because you have received these disclosures or signed a loan
application.

|:|BALLOON PAYMENT (Check if applicable)
THIS LOAN IS PAYABLE IN FULL AT MATURITY. YOU MUST REPAY THE ENTIRE PRINCIPAL BALANCE OF THE LOAN AND UNPAID INTEREST
THEN DUE. LENDER IS UNDER NO OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. YOU WILL, THEREFORE, BE REQUIRED TO MAKE
PAYMENT OUT OF OTHER ASSETS THAT YOU MAY OWN, OR YOU WILL HAVE TO FIND A LENDER, WHICH MAY BE THE LENDER YOU HAVE
THIS LOAN WITH, WILLING TO LEND YOU THE MONEY. IF YOU REFINANCE THIS LOAN AT MATURITY, YOU MAY HAVE TO PAY SOME OR ALL
OF THE CLOSING COSTS NORMALLY ASSOCIATED WITH A NEW LOAN EVEN IF YOU OBTAIN REFINANCING FROM THE SAME LENDER.
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Date

NOTE

PROPERTY ADDRESS CITY

STATE ZIP CODE

1. BORROWER'S PROMISE TO PAY -- In return for a loan that |
have received, | promise to pay U.S. $ (this amount
will be called "principal™), plus interest, to the order of the Lender.
The Lender is

| understand that the Lender may transfer this Note. The Lender or
anyone who takes this Note by transfer and who is entitled to
receive payments under this Note will be called the *"Note Holder."

2. INTEREST -- | Willé)ay interest at a yearly rate of %.
Interest will be charged on that part of principal which has not been
paid. Interest will be charged beginning on the date of this Note and
continuing until the full amount of principal has been paid.

3. PAYMENTS -- | will pay principal and interest by making
payments each month of U.S. $ . If you elect
voluntary payment protection, we will include the premium or
program fees in your payments. | will make my payments on the

day of each month beginning on . | will make
these payments every month until | have paid all of the principal
and interest and any other charges, described below, that | may
owe under this Note. If, on , | still owe amounts under
this Note, | will pay all those amounts, in full, on that date. | will
make my monthly payments at

or at a different place if required by the Note Holder.

4. BORROWER'S FAILURE TO PAY AS REQUIRED -- (A) Late
Charge for Overdue Payments:

(B) Notice From Note Holder: If | do not E'ay the full amount of
each monthly payment on time, the Note Holder may send me a
written notice telling me that if | do not pay the overdue amount b
a certain date | will be in default. That date must be at least 1
days after the date on which the notice is mailed to me or, if it is
not mailed, 10 days after the date on which it is delivered to me.

(C) Default: If | do not pay the overdue amount by the date stated
in the notice described in (B) above, | will be in default. If | am in
default, the Note Holder may require me to pay immediately the full
amount of principal which has not been paid and all the interest
that | owe on that amount. Even if, at a time when | am in default,
the Note Holder does not require me to Pay immediately in full as
described above, the Note Holder will still have the right to do so if
I am in default at a later time.

(D) Payment of Note Holder's Costs and Expenses: If the Note
Holder has required me to pay immediately in full as described
above, the Note Holder will have the right to be paid back for all of
its costs and expenses to the extent not prohibited by applicable
lcaw. Those expenses include, for example, reasonable attorneys’
ees.

5. THIS NOTE SECURED BY A MORTGAGE OR DEED OF TRUST --
In addition to the protections given to the Note Holder under this
Note, a Mortgage or Deed of Trust, dated the same date as this
Note, protects the Note Holder from possible losses which might
result if | do not keep the promises which | make in this Note. That
Mortgage or Deed of Trust describes how and under what
conditions | may be required to make immediate payment in full of
all amounts that | owe under this Note.

6. BORROWER'S PAYMENTS BEFORE THEY ARE DUE -- | have the
right to make payments of Frincipal at any time before they are
due. A payment of principal only is known as a '‘prepayment.”
When | make a prepayment, | will tell the Note Holder in a letter
that | am doing so. A prepayment of all of the unpaid principal is
known as a "full prepayment.” A prepayment of only part of the
unpaid principal is known as a "partial prepayment."

I may make a full prepayment or a partial prepayment without
paying any penalty. The Note Holder will use all of my
prepayments to reduce the amount of principal that | owe under
this Note. If | make a partial prepayment, there will be no delays in
the due dates or changes in the amounts of my monthly payments
unless the Note Holder agrees in writing to those delays or
changes. | may make a full prepayment at any time. If | choose to
make a partial prepayment, the Note Holder may require me to
make the prepayment on the same day that one of my monthly
payments is due. The Note Holder may also require that the
amount of my partial prepayment be equal to the amount of
principal that would have been part of my next one or more
monthly payments.

7. BORROWER'S WAIVERS - | waive my rights to require the
Note Holder to do certain things. Those things are: (A) to demand
payment of amounts due (known as "presentment™); (B) to give
notice that amounts due have not been paid (known as "notice of
dishonor"); (C) to obtain an official certification of nonpayment
(known as a "protest”). Anyone else who agrees to keep the
promises made in this Note, or who agrees to make payments to
the Note Holder if | fail to keep my promises under this Note, or
who signs this Note to transfer it to someone else also waives
these rights. These persons are known as "guarantors, sureties
and endorsers."

8. GIVING OF NOTICES -- Any notice that must be given to me
under this Note will be given by delivering it or by mailing it by
first class mail addressed to me at the Property Address above. A
notice will be delivered or mailed to me at a different address if |
give the Note Holder a notice of my different address.

Any notice that must be given to the Note Holder under this Note
will be given by mailing it by first class mail to the Note Holder at
the address stated in Section 3 above. A notice will be mailed to
the Note Holder at a different address if | am given a notice of that
different address.

9. RESPONSIBILITY OF PERSONS UNDER THIS NOTE -- If more
than one person signs this Note, each of us is fully and personally
obligated to J)ay the full amount owed and to keep all of the
promises made in this Note. Any guarantor, surety, or endorser of
this Note (as described in Section 7 above) is also obligated to do
these things. The Note Holder may enforce its rights under this
Note against each of us individually or against all of us together.
This means that any one of us may be required to pay all of the
amounts owed under this Note. Any person who takes over my
rights or obli?ations under this Note will have all of my rights and
must keep all of my promises made in this Note. Any person who
takes over the rights or obligations of a guarantor, surety, or
endorser of this Note (as described in Section 7 above) is also
obligated to keep all of the promises made in this Note.

10. ADDITIONAL PROVISIONS -

X (SEAL) X (SEAL)
BORROWER 1 DATE BORROWER 2 DATE

X (SEAL) X (SEAL)
BORROWER 3 DATE BORROWER 4 DATE
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